FORBES

1. Turkey is closely watching the developments in the Gulf region. There has been a considerable amount of FDI and capital investment flow from these countries to Turkey. Is it likely to continue at the same pace? Are the investors still looking at Turkey as an attractive market, or has it changed?

In recent years Turkey has attracted a considerable flow of capital and investment from Gulf region. However since we are in a global financial turmoil, perception of risk taking all around the world has decreased discernibly. Risk appetite of Gulf region has decreased as well. My conjecture is that just for this one or two years FDI and capital investment flow from Gulf region will drop. Since Turkey is a promising country and has got potential to provide good earnings, investments and capital from Gulf will increase again.

2. How does Turkey compare to other regional markets in their eyes (North Africa, Central/Eastern Europe, Caucasus, CIS, India)?
Turkey is a dynamic economy and has a young and educated population. Compared to other emerging regional markets, income distribution in Turkey is less of a problem. Besides Turkey is more developed than the others. For instance, CEE countries attracting investments due to the fact that these countries have some cost and tax advantages. Since most of them are going to be in the EU in next 5 or 10 years, some of them are already on the EU, cost and tax advantages in those countries will decrease and they are not going to be any more attractive for FDI. Caucasus and CIS countries are attractive in some industries like natural resorces and construction which might account for considerable part of GNPs, but still not enough to be an advanced economy. North Africa countries has the most brilliant cost and tax advantages among the others, but the political and ethnical problems hamper the economies to foster. India is probably the hardest competitor among the others. However the problem on regional unequality and high gini coefficent in the economy may cause an upheaval in coming years.

3. The average capital flow to Turkey has reached about $10 billion per annum. What would be your estimate for 2009?
My guess is that in 2009, capital inflow into emerging markets will not be as good as past years. In 2009, the capital inflow will not be as much as even in 2008. I expect a decrease in the first these quarters from a year earlier, then along with the rally in world economies, which we can assume start in the fourth quarter, Turkey would be able to keep its attractiveness.

4. What should Turkey do to attract more investments from the Gulf countries and funds? What are the incentives or facilities that are highly regarded by Gulf investors?
The initial step would be to ensure inflow from the Gulf countries is that Turkey is a stable economy. Another crucial step is that Turkey should issue investment vehicles that Gulf countries would like to prefer investing. In this framework, revenue sharing certificate would be an attractive instrument. Development in securitization markets, establishing mortgage financing infrastructure, to faciliate Gulf way of funds those might attract Gulf capital and especially to improve investment vehicles in secondary markets pertaining to telecommunication, construction, health and tourism sectors.

5. Are the Gulf investors interested in new and unexplored sectors in Turkey? What are the most attractive businesses?

Gulf countries are already in many sectors and mainly in construction sector. They are also interested in telecommunication, construction, health, tourism and financial, especially banking, sectors.

6. Are you planning to make new investments as a group into the Turkish market? If so, in which areas?

As ABG, we have Albaraka Türk Participation Bank in Turkey. Our current investment is to make Albaraka Türk a larger and more dynamic bank.

